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SUMMARY OF NORTH CAROLINA’S ECONOMIC TRENDS

e Unemployment rates increased nationally, but decreased slightly in North Carolina
e Employment continues to decline in most industry sectors

e Announced closings and layoffs are up from the previous month

e Foreclosures increased in June

e Gross sales and use tax collections were lower than the previous month

NATIONAL ECONOMY REMAINS WEAK, BUT THERE ARE SIGNS OF A TURNAROUND

e Labor Force: InJune, nonfarm payroll employment fell by another 467,000, making this the only recession
since the Great Depression to wipe out all job growth from the previous business cycle. Most economists
had expected 100,000 fewer jobs to be lost. The national unemployment rate rose to 9.5%, the highest rate
since 1983.

e Housing: In the first half of the year there were 1.91 million foreclosure filings, resulting in 1 out of every 84
U.S. properties receiving at least one filing. June filings were up 5% over May and 33% from last June. Home
construction rose 3.6% in June from May, but remains 52% lower than construction in June 2008. New home
sales in June were up 11%, the largest monthly gain in nearly 8 years, suggesting to some analysts that the
recession may be ending.

e Consumer Spending: Retail sales increased more than expected in June (0.6% from the previous month) to
$342.1 billion. However, the increase was mostly due to a 5% increase in the price of gasoline and a 2.3%
increase in sales at automobile dealerships and parts stores, due largely to federal incentives.

e Production: Industrial production in the U.S. fell in June at the slowest pace in eight months. There was a
0.4% decrease in output at factories, mines and utilities. Inventories at U.S. businesses fell 1.0% in May, and
are down 8% on a year-on-year basis. This is a good sign, as it means that businesses will have to restart
production soon.

THE STATE UNEMPLOYMENT RATE DECREASED SLIGHTLY

North Carolina’s | abor force and the number of empl o
and the number of unemployed decreased by about 4,700. Compared to the same time last year (June 2008), there

are 224,657 more unemployed workers in North Carolina, an 81% increase.

North Carolina Seasonally Adjusted Labor Force Statistics

Previous Month ast Year - Same Mont
May-09 Jun-09 (06/09 compared to 05/09) (06/09 compared to 06/08)
Change % Change Change % Change
Labor Force 4,567,108 4,556,761 (10,347) -0.2% 26,966 0.6%
Employed 4,060,124| 4,054,498 (5,626) -0.1%|  (197,691) -4.6%
Unemployed 506,984 502,263 (4,721) -0.9% 224,657 80.9%
North Carolina’s seasonally adj ust edOo0.ulparentegelpany ment r a

decrease fromMayandNo r t h  Cfirst dedreasasiace the beginning of the recession. North Carolina was one
of only 5 states to see unemployment rates decrease. However, North Carolina still has the 8™ highest



unemployment rate in the nation. Compar ed t o the same month a year
rate is 4.9 percentage points higher.
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N.C. Employment Security Commission

Scotland County again experienced the highest unemployment rate (17.2%), followed by Edgecombe (16.6%) and
McDowell (16.1%). Nine counties had unemployment rates equal to or greater than 15%, down from ten counties in
April. Seventy-one counties had rates of 10% or more, down from seventy-two in April. Fifty-six counties
experienced an increase in their unemployment rate, while 12 stayed the same. Counties with the lowest
unemployment rates were: Currituck and Hyde (6.2%); Orange (7.0%); Dare (7.3%); Carteret (7.8%); and Camden
(8.0%).

Unemployment by County June 2009
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Related to unemployment rates are unemployment benefit claims. New initial claims totaled 90,129 in June, an
increase of 3,112 from May. The top five occupations of those claiming unemployment for the first time are: 1)
Production Workers; 2) Laborers and Freight, Stock, and Material Movers; 3) Truck Drivers; 4) Production Worker
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Helpers; and 5) Cashiers. Twelve of the top twenty occupations fall into two major occupational categories:
Production and Transportation & Material Moving.

EMPLOYMENT CONTINUES TO DECLINE IN MOST INDUSTRY SECTORS

Between May and June, North Carolina gained 4,700 jobs, the highest month-over-month increase in employment in
the country. Most of the job gain, however, is due to the seasonal adjustment process and its impact on government
employment figures; there was a 13,900 month-over-month increase.’ There was a significant increase in
employment in Trade, Transportation, & Utilities (3,000), and a small increase in employment in Professional &
Business Services, and Other Services. There was significant loss in several other sectors: Manufacturing lost 5,500
jobs; Financial Activities lost 2,900 jobs; Leisure & Hospitality lost 2,100 jobs; and Construction lost 1,700 jobs.

Since the start of the recession in December 2007,
approximately 225,000 (5.4% of the workforce). Sectors with the most employment decline since December 2007
are: Manufacturing (89,500); Construction (59,000); Trade, Transportation & Utilities (46,400); and Professional &
Business Services (41,400).

North Carolina Nonfarm Employment Trends by Supersector

Previous Month ast Year - Same Mont Start of Recession
May-09 Jun-09 (06/09 compared to 05/09) ( 06/09 compared to 06/08) (06/09 compared to 12/07)
Change % Change Change % Change Change % Change
Mining & Logging 6,400 6,400 0 0.0% (200) -3.0% (500) -7.2%
Construction 195,600 193,900 (1,700) -0.9% (43,300) -18.3% (59,000) -23.3%
Manufacturing 449,100 443,600 (5,500) -1.2% (73,600) -14.2% (89,500) -16.8%
Trade, Transportation, & Utilities 730,600 733,600 3,000 0.4% (38,700) -5.0% (46,600) -6.0%
Information 67,500 67,300 (200) -0.3% (4,700) -6.5% (5,000) -6.9%
Financial Activities 202,700 199,800 (2,900) -1.4% (12,400) -5.8% (12,300) -5.8%
Professional & Business Services 465,100 465,800 700 0.2% (41,100) -8.1% (41,400) -8.2%
Education & Health Services 543,500 542,400 (1,100) -0.2% 7,800 1.5% 9,300 1.7%
Leisure & Hospitality 392,200 390,100 (2,100) -0.5% (7,700) -1.9% (9,000) -2.3%
Other Services 174,400 175,000 600 0.3% (1,800) -1.0% (5,300) -2.9%
Government 715,200 729,100 13,900 1.9% 24,000 3.4% 34,300 4.9%
Total Nonfarm Employment 3,942,300 3,947,000 4,700 0.1% (191,700) -4.6% (225,000) -5.4%

U.S. Bureau of Labor Statistics

THE NUMBER OF ANNOUNCED CLOSINGS AND LAYOFFS ARE UP FROM THE PREVIOUS MONTH

Between December 2007 and June 2009 there were 1,404 announced business closings and 608 announced
permanent layoffs by companies in North Carolina.”> The announcements affected approximately 73,000 workers,
more than half of which were employed in manufacturing. The number of announced closings and layoffs increased
significantly toward the end of 2008 and first quarter 2009. The number of closings and layoffs in June are
significantly above May and the highest they have been since March.

Announced Business Closings and Layoffs in North Carolina

Last 4 Months Last 12 Months Since Start of Recession
May-09 Jun-09
(Beg. of 03/09 - End of 06/09) (Beg. Of 07/08 - End of 06/09) (Beg. Of 12/07 - End of 06/09)
Announced Business Closings 69 102 391 984 1,404
Announced Business Layoffs 38 75 205 517 608
Approximate # of Workers Affected 4,486 4,711 21,903 54,986 72,898

N.C. Employment Security Commission

! The increase in government employment, seasonally adjusted, occurred exclusively at the local level. Not seasonally adjusted, there was
actually a decrease in government employment at the local, state, and federal level. A likely explanation is that there were fewer than
expected layoffs in the local government educational services sector; adjusting the data based on the trends of the past few years resulted in
an increase in adjusted employment.

’ These data are derived from a statewide survey of newspaper accounts of closings and layoffs, and from information supplied to the
Employment Security Commission of North Carolina by the employing units experiencing the closings/layoffs. All statewide layoff and closing
information is not supplied to the Employment Security Commission for reporting purposes. Therefore, these data are not all inclusive and do
not meet the Labor Market Information Division standard for accuracy.
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Since the beginning of the year (January 2009), businesses in North Carolina have announced planned capital
investments of almost $5.5 billion and the creation of more than 24,000 jobs.3

FORECLOSURES INCREASED IN JUNE; EXISTING HOME SALES AND HOUSING UNITS AUTHORIZED INCREASED

Accordi ng tFroreclB3@eaVarkeyREporgNotthsCar ol i na’ s f omnked35Bnatiomalginr at e
June 2009. One out of every 1,299 homeowners received a foreclosure filing in June. The state experienced a total

of 3,175 foreclosures, a 23% increase from May 2009 and an 8% decrease from June 2008.

North Carolina Housing Market Statistics
Previous Month ast Year - Same Mont

May-09 Jun-09 (06/09 compared to 05/09) (06/09 compared to 06/08)

Change % Change Change % Change
New Foreclosures 2,587 3,175 588 22.7% 2,930 -8.37%
Existing Homes - Units Sold 7,107 8,155 1,048 14.7% (1,681) -17.1%
Housing Units Auth. by Bldg. Permit 3,331 3,502 171 5.1% (2,028) -36.7%

RealtyTrac; N.C. Association of Realtors; U.S. Census

Data from the North Carolina Association of Realtors shows existing home sales in June down 17% from the year
before (8,155 units sold compared to 9,836). However, sales increased 15% when compared to May, the fifth straight
monthly increase. New privately owned housing units authorized by building permits, which forecast future
construction, increased 5.1% between May and June 2009. The monthly total was 3,502. However, compared to the
same month last year, authorized building permits were down 37%.

GROSS SALES AND USE TAX COLLECTIONS WERE LOWER THAN THE PREVIOUS MONTH

Sales and use tax collections provide insight into consumer spending on goods and services. In May 2009, the latest
month data is available, gross sales and use tax collections in North Carolina were $425 million, down 2.8% from April
and 1.8% lower than the same month the previous year (May 2008). Total taxable retail sales increased between
April and May 2009, but are down significantly from May 2008 (-23.5%). Motor Vehicle Collections, which reflects
the 3% highway use tax levied when a vehicle is sold, decreased from April to May.

State Sales & Use Tax Receipts in North Carolina (county sales and use taxes not included)
Previous Month ast Year - >same Mont

Apr-09 May-09 (05/09 compared to 04/09) (05/09 compared to 05/08)
Change % Change Change % Change
Taxable Retail Sales (Smillions) $7,832.04 $7,866.80 $34.76 0.4%| ($1,126.45) -12.5%
Gross Collections (S millions) $437.15 $424.76 -$12.40 -2.8% (57.69) -1.8%
Motor Vehicle Collections ($ millions) $33.34 $31.86 -$1.48 -4.43%]IN/A N/A

N.C. Department of Revenue

For detailed data tables, additional explanations of the latest trends, or if you would like to be added to the

distribution list please contact:

e Chris Harder, Director of Economic Analysis, PRSP (charder@nccommerce.com, 715-1026)
e Michael Haley, Policy Director, PRSP (mhaley@nccommerce.com, 715-6373)
e Caroline Hanson, Intern, PRSP (chanson@nccommerce.com)

*The Community Investment Report (CIR) database of economic development announcement information for North Carolina measures capital
investment by new and existing businesses in the state. The job creation figures are announced or planned jobs, often over a number of years,
not actual hiring counts of workers. The CIR does not include every dollar of capital investment in North Carolina, but it is the most
comprehensive source of announced economic development activity available.
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